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USADB 

FOR NAC AGENCIES 

PASS TREASURY FOR MUNK/ZINMAN 

E.O. 11652: ADS, DECLAS 5/25/76 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED ADB TWO-YEAR BONDS OF 1976, DUE APRIL 
1, 1978 

1 . BANK'S ISSUE OF $70 MILLION TWO-YEAR BONDS OF 1975 DO 
NOT MATURE UNTIL APRIL 1, 1977. HOWEVER, ADB PROPOSES TO 
OFFER NEW ISSUE OF TWO-YEAR BONDS OF 1976 NOT TO EXCEED 
$40 MILLION IN VIEW NEED TO AUGMENT BANK'S FINANCIAL 
RESOURCES, WITH RELATIVELY FAVORABLE RATES CURRENTLY 
PREVAILING FOR SHORT TERM BORROWINGS, AND ALSO TO SPREAD 
RISK RELATED TO FLUCTUATION OF INTEREST RATES ON ANNUAL 
BASIS. 

2. PORPOSED ISSUE WILL BE IN ADDITION TO AND INDEPENDENT 
OF TWO-YEAR BONDS OF 1975. AS IN CASE OF THAT ISSUE, 
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ON APRIL 1, 1978 AND WILL BE OFFERED AT PAR. PRESIDENT 
WILL INFORM BOARD OF DIRECTORS OF PROPOSED INTEREST 
RATE AT OR PRIOR TO MEETING AT WHICH BOARD CONSIDERS 
PROPOSED NEW ISSUE. 

3. ADB DOC. R14-76 ON ABOVE SUBJECT POUCHED FEBRUARY 26 
AND WILL BE CONSIDERED BY BOARD ON MARCH 9. SEPTEL 
FOLLOWS WITH VERBATIM TEXT OF LETTER TO U.S. DIRECTOR 
FROM ADB PRESIDENT REQUESTING U.S. GOVERNMENT APPROVAL 
IN ACCORDANCE WITH ARTICLE 21(1) OF AGREEMENT ESTABLISH- 
ING ADB. SHOULD NOTE THAT REQUEST IS FOR APPROVAL OF AMOUNT 
NOT EXCEEDING $50 MILLION TO ALLOW FOR ANTICIPATED OVER- 
SUBSCRIPTION. 

SULLIVAN 
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